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Importance to Members

Buying an aircraft is an important investment amelinany aspects of aircraft ownership should be
seriously considered before signing on the doitesl AOPA is committed to making the purchase
and ownership of your aircraft as rewarding as iptssThis subject report will present those topics
that should be considered when purchasing a userdfhi For example, the pre-purchase inspection
is a very important and often over looked precawtuben deciding whether to purchase an aircratft.
Many aircraft have underlying flaws that would ctigiusands of dollars to correct, which are found
by doing a pre-purchase inspection. Prospectivetsuyan ask the current aircraft owner to correct
them, or negotiate new price. Another thing to atersis time between overhaul (TBO). For the
sake of example, consider you are purchasing a €C9¥72N for $40,000. The TBO for this aircraft
is typically 2000 hours, and costs roughly $20,affthalf the value of the aircraft. If the aircraftu
are considering buying has 1800 hours on the engmeneed to expect to spend an additional
$20,000 on the aircraft in your first 200 hourowafership. Knowing this, it would be in your best
interest to negotiate a lower price for the aircra@his subject report will walk you through the
process of buying a used aircraft and focus onntip@rtant things to consider before you accept the
deal.

Should you encounter a situation not addresseusréport or have any questions regarding the
information it contains, please call our staff wfadion specialists at 1-800/USA-AOPA (872-2672).
Also, check out the extensive Web resources on A®RAbsite devoted Wircraft Ownership

Overview

The purchase of an aircraft is a major commitmieat should be carefully considered. This is
especially important when buying a used aircra@P? recommends a buyer take the following
steps before seriously considering a purchaséef should be done for the aircraft under
consideration. This will allow the buyer to se¢hi aircraft is priced reasonably. In addition,éav
pre-purchase inspection completed; this will helpid any surprises. Verify that parts can be
obtained for the aircraft, and that local mechanas work on it. Always fly the aircraft before you



buy; this is the most straightforward way to ggoad feel for whether the aircraft is a good fit fo
you. Thoroughly examine aircraft records and enépgs, looking for unusual entries. If you see an
entry for “Replaced sections of fuselage skin” ghiould be suspicious of a gear-up landing. Do
some research on the cost and availability of afténsurance. With a little advance planning and
some research, your aircraft purchase will be a onahie experience, for the right reasons!

Analyze Your Needs

One of the most common mistakes in purchasingranadt is to buy impulsively without fully
considering the effects of your decision. Taketime to analyze your requirements carefully and be
realistic. Consider the typical flight loading prilistance and conditions of flight, then compare
aircraft. To avoid the trap of buying more than ymed or can use, ask yourself if you really need
all the fancy bells and whistles. If possible, rém type of aircraft you are interested in toaétel

for how well it will meet your requirements.

Technical Information
Financing

The amount you borrow will have substantial impatthe total cost of your purchase; therefore, it
pays to put some effort into finding the right soeiof financing. Interest rates on aircraft caryvar
widely and may reflect a bank's knowledge, or latknowledge, about the subjeBiOPA Aviation
Finance Company, LL& available to help members find the right finagdor new and used
general aviation aircraft..

For detailed information about financing, loansj] aperating costs please see@erating Cost’s
document

Valuation Factors: VREF Aircraft Valuation

Do you know the major factors that affect resallee@ Generally speaking they are:

« Engine hours— perhaps the most common influence on resaleevadle closer an engine is to
its recommended time between overhaul (TBO), teg is value. Equally important is a record



of consistent use coupled with a good maintenanogram. Regular use helps keep seals and
other engine components lubricated and in goodeshap

- Installed equipment— such as avionics, air conditioning, deicing ge@al interior equipment.
The big item here is usually avionics that canlgagiuble the value of some older aircraft. Also,
older equipment is generally more expensive to taain

« Airworthiness Directives —ADs are issued by the FAA for safety reasonsaed fact of life
for most every aircraft. Once issued, owners agaired to comply with the AD within the time
period allotted. It's important to look at the Astory of an aircraft. Check the nature of the ADs
and whether they are recurring or one-time compéaMake sure the logbooks show compliance
with all applicable ADs. You can search for ADstbe FAA websiteor you can have a list
prepared byircraft Title and Escrow Service

- Damage history— major repairs can affect the value of an aitcsfnificantly, but may be hard
to pin down. A damage history will decrease theigalf an aircraft, depending on the type of
accident, nature of the damage and the degreeithwiajor components have been involved.
Any aircraft with a damage history should be clgserutinized to make sure it has been properly
repaired in accordance with the applicable FAA taetions and recommended practices.

- Paint/interior — used on occasion to give "tired" aircraft a guecelift. Check new paint jobs
carefully for evidence of corrosion under the scefanterior items should be checked for proper
fit and condition. Done properly, both items enhatie value of the aircraft.

Overhauls

Be careful of the terminology used to describe eagiondition. A top overhaul involves the repair

of engine components outside of the crankcase. jarmaerhaul involves the complete disassembly,
inspection, repair and reassembly of an enginpeéacied limits. If an engine has had a top or majo
overhaul, the logbooks must still show the totaleion the engine, if known, and its prior
maintenance history.

A "zero-time" engine is one that has been overltaiddactory new limits by the original
manufacturer and is issued a new logbook withoenipus operating history. As a general rule, an
aircraft with a "zero-time" engine has more valw@nt the same aircraft with an overhauled engine.



Fly Before You Buy

It is always a good idea to fly the aircraft befgoai make your final decision. During the flight,
carefully check all equipment and systems to ddtexni they are fully functioning.

Pre-Purchase Inspection

Before buying, have a mechanic you trust give theraft a thorough inspection and provide you
with a written report of its condition. A pre-puade inspection should include at least a diffea¢nti
compression check on each cylinder of the engideaaly other inspections necessary to determine
the condition of the aircraft. In addition to a rhanical inspection, the aircraft logbooks and other
records should be carefully reviewed for such thiag FAA Form 337 (Report of Major Repair or
Alteration), AD compliance, the status of servic#ldtins and letters, and aircraft/component serial
numbers. Ideally, the mechanic you select to dortkgection should have experience and be
familiar with the problems that may be encountemedhat type of aircratft.

Read more aboyre-purchase inspections online

Part of your pre-purchase inspection should incerdanalysis of the spare parts market. Difficulty
in acquiring spare parts can cost you a lot of timé money, and ultimately risk grounding your
aircraft. Read more online

Title/Ownership/Liens

Have an aircraft title search done. Don't makentistake of finding out about a lien after you've
purchased the aircraft. Title searches and rekgedces are available through AOPA's Strategic
Partner Aero-Space Reports

Title Protection

Consider the protection afforded to you by the titisurance. For a nominal fee you can protect
yourself from surprise claims against your aircséitle.



Sales Contract

Once you have decided to buy a particular aircpaft,the terms and conditions of the agreement in
writing. This is for the protection of both partigisice it is often difficult to enforce verbal coadts.
The agreement need not be complicated, but it drddedrly state the intentions of the parties and
cover any warranties made by the seller. Since &ats govern the interpretation of commercial
agreements, we recommend that your contract beedrafith the assistance of a local attorney.

A sample agreemenrt available online.

Aircraft Records

Make sure the following documents are availableiar@toper order for the aircraft: Airworthiness
certificate, engine and airframe logbooks, aircegftipment list, weight and balance data, placards,
and FAA-approved aircraft flight manual or owndrsndbook. Missing documents, pages or entries
from aircraft logbooks may cause significant profdefor the purchaser and reduce the value of the
aircraft.

Unusual/Exotic Aircraft

Generally, the more unique the aircraft, the mangue the problems. Out-of-production aircraft
may cause difficulties because of parts shortagesusual design features. Check on parts
availability and product support for any older miogteu may be considering. In the case of a
homebuilt, keep in mind that you are buying an expental aircraft that has been handcrafted. You
may find some mechanics reluctant or unwilling éofprm maintenance on such aircraft because of
their unfamiliarity with the design and construatier because of liability concerns.

Insurance

Seek the help of agxperienced aviation underwritehen determining what coverage you need.
Check on hull rates before you buy so you won$urprised. Some aircraft are insurable only at
very high rates because of age or other factoreiddhe trap of either over-insuring or under-
insuring. Each has its unique problems that camdpelled by securing the proper amount of
coverage appropriate to the risk. An experiencetenmriter or agent will be knowledgeable about



any minimum insurance requirements that may be atanglin your state. When shopping for
insurance compare coverage, not just premium Cbsck on the reputation of any insurance
company you intend to do business with. Ask foamgle policy and read it carefully so you can
compare features. Conta®®OPA Insurance Servicdsr more information or call for competitive
rates (800/622-A0OPA).

State Registration

Determine whether you will need to register youcraift with the state. Some states have registratio
requirements and impose a fee based on aircradt age, value or weight. In some instances this fee
is in lieu of personal property taxes. See @nline tax guiddor more information.

State registries ailisted online

Taxes

Determine what state sales or use tax might appyptr purchase. AOPA'Rilot's Guide to Taxes:
Income, Personal Property, Sales and Usféers a great deal of information.

At Closing

Because of the importance of properly completing)fdimg ownership documents, AOPA
recommends that you not allow other parties tdrduesaction to submit ownership documents
affecting your interest in the aircratft.

Final Inspection

Visually inspect the aircraft prior to taking poss®n to assure yourself that no damage has occurre
since the pre-purchase inspection and that alrachtonditions have been fulfilled. Also, makeesur
the necessary documents as required in FAR 91 #1®amsferred with the aircraft at the time of
sale.



Bill of Sale

Have the seller execute a Bill of SaleAA Form 8050-2according to the instructions provided.
Make sure that the seller signs his or her namiekinas it appeared on the previous Bill of Sale.

Aircraft Registration

Execute an Aircraft Registration ApplicatiddAA Form 8050-1and submit this, along with the Bill
of Sale and a $5 recording fee, to the FAA.

The Aircraft Registration Applicatio®C Form 8050-1is now available for download on the FAA's
Web site. If you use a P.O. Box as a mailing adgngsu must also provide your street or physical
location on the application.

Your application for aircraft registrationust include the typed or printed name of each signéne
signature block. FAA will return any applicatiorat do not include the printed or typed name of the

signer.

The pink copy of your Registration should be regdiand placed in the aircraft as a temporary
registration certificate. It is valid for flight wiin the United States for 90 days. At the same tim
submit any necessary state registration forms eeslto the appropriate state office.

FCC Forms

As of mid-1996, the previously required FCC Air¢i@adio Station License is no longer required
within the boundaries of the continental U.S. Nétkhough countries adjoining the U.S. realize this
and are not asking to see a "station license," IGh@@rnational Civil Aviation Organization)
signature countries still have this law on the mdkheck with AOPA for updates on this issue for
international flights. 800-USA-AOPA (872-2672).

Paperwork

More information on thpaperwork required for purchasing an aircraft isnen



Where to Look: Sources of Information — Finding theMarket

Apart from AOPA Pilot,there are several noteworthy publications thatyagaformation about, and
advertisements for, used aircraft. Some of theslede:

« Trade-A-Plane Consists of nothing but advertisements, insurapags, avionics, and every
imaginable type of airplane for sale.

- The Aircraft Bluebook-Price Digestls an often-quoted source of used aircraft pméermation.
It is intended for use by aircraft dealers, servamlities, manufacturers, lending officials,
insurance officials, government agencies, and icectansultants — not the general public. Those
who feel they are qualified must submit properiation identifications with their subscription
orders.

Buzzwords: Deciphering the Ads

As prospective buyers of used aircraft pour ovassified and display advertisements, there isaapt t
be some confusion. To keep costs down, advertisergertain abbreviations to indicate an aircraft's
condition or features. A time, expressed in houssially precedes these abbreviations.



